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14 January 2019 
 
Dear Ms Murrie 
 
I am writing to provide the Economy, Energy and Fair Work (EEFW) Committee with 
information about Kaiam requested on 8 January 2019. Jackie Baillie MSP requested 
information on a £100,000 payment of Regional Selective Assistance (RSA) funding in 
November 2017.  Ms Baillie has also asked if this would be part of the clawback of investment 
to be sought by Scottish Enterprise following the closure of the plant.  
 
The £100,000 payment that Ms Baillie refers to is actually part of the £850,000 RSA award 
from Scottish Enterprise (SE) and not a separate award.  It is normal practice for public sector 
grants to be paid in instalments; this reflects need, supports cashflow, and best protects the 
public purse by ensuring that activity has been undertaken prior to funds being released.  For 
this award, the requirement was for an overall minimum capex spend of £8,500,000 and 
minimum job creation of 103 FTEs. 
 
A specific condition of the award is the need to maintain the minimum number of jobs for a 
period of 3 years from the date final payment, i.e. until March 2021.  As this condition will not 
now be met, SE will seek repayment of the full grant from the proceeds of administration, or 
via a guarantee made by the parent company, Kaiam Corporation, put in place at the time of 
the grant being awarded.  
 
I trust this advice is useful background for the EEFW Committee, and also addresses Ms 
Baillie’s queries.  
 
Yours sincerely, 
 
 
 
 
 
 

JAMIE HEPBURN 
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